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STATEMENT OF MANAGEMENT’S RESPONSIBILITIES
Management is responsible for the following:

e  DPreparing and fairly presenting the accompanying consolidated financial statements of
Murphy Clarke Financial Limited (“the Group”), which comprise the consolidated statement of financial
position as at June 30, 2021, the consolidated statement of income, the consolidated statement of changes
in equity and cash flows for the year then ended, and significant accounting policies and other explanatory
information;

e  Ensuring that the Group keeps proper accounting records;
e Selecting apptopriate accounting policies and applying them in a consistent manner;

¢ Implementing, monitoring and evaluating the system of internal control that assures security of the
Group’s assets, detection/prevention of fraud, and the achievement of Group operational efficiencies;

e  Ensuring that the system of intetnal control operated effectively during the reporting petiod;

e  Producing reliable financial reporting that comply with laws and regulations, including the Companies Act;
and

e  Using reasonable and prudent judgement in the determination of estimates.

In preparing these consolidated financial statements, management utilised the International Financial Reporting
Standard as issued by the International Accounting Standards Board and adopted by the Institute of Chartered
Accountants of Trinidad and Tobago. Where International Financial Reporting Standards presented alternative
accounting treatments, management chose those considered most approptiate in the circumstances. Nothing
has come to the attention of management to indicate that the Group will not remain a going concern for the
next twelve months from the teporting date; or up to the date the accompanying consolidated financial
statements have been authorised for issue, if later. Management affirms that it has carried out its responsibilities
as outlined above.

£ads 4%0&

Leslie Clatke Fareesha Majid
Managing Director Senior Manager — Asset Management
September 29, 2021 September 29, 2021

#15 Wainwright Streel,

St. Clair Port of Spain,
Trinidad W.1.

(868) 222-8787
investments@murphyclarke.co
www.murphyclarke.com
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Independent Auditors’ Report
To the Board of Directors of Murphy Clatke Financial Limited
Opinion

We have audited the consolidated financial statements of Murphy Clarke Financial Limited (“the Group”),
which comprise the consolidated statement of financial position as at June 30, 2021, and the consolidated
statement of comprehensive income, the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the consolidated financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present faitly, in all material respects, the
financial position of the Group as at June 30, 2021, and its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards.

Basis for Opinion

We conducted out audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the “Auditors’ Responsibilities for the Audit of the Consolidated
Financial Statements” section of our repott. We are independent of the Group in accordance with the
‘International Ethics Standards Board for Accountants’ Code of Ethics of Professional Accountants (“IESBA
Code”) together with the ethical requirements that are relevant to our audit of the consolidated financial
statetnents in the Republic of Ttinidad and Tobago, and we have fulfilled our ethical responsibilities in
accordance with these requirements and with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of
the financial statements of the cutrent petiod. Key audit matters are selected from matters communicated with
those charged with governance. Thete are no key audit matters to communicate with those charged with
governance.

Responsibilities of Management and those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessaty to enable the preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In prepating the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concetn basis of accounting unless management either intends to liquidate the Group or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance ate responsible for overseeing the Group’s financial reporting process.
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Independent Auditors’ Report (continued)

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatements, whether due to fraud or etror, and to issue the auditors’ report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can
arisc from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of usets taken on the basis of these consolidated financial
statements.

As patt of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud ot error, design and petform audit procedutes responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgety, intentional omissions, misrepresentations, ot the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to continue as a going concern.

If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Out conclusions are based on the audit evidence obtained up to
the date of our auditors’ repott. However, future events or conditions may cause the Group to cease to
continue as a going concern,

Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in 2 mannet that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the Group or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and petformance of the Group’s audit. We remain
solely responsible for our audit opinion.
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Independent Auditors’ Report (continued)
Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements (continued)

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to beat on our independence, and where applicable, related safeguards.

The engagement partner on the audit resulting in this independent auditors’ report is Giles Leung.

Grant Thornton
ORBIT Solutions

Port of Spain

Trinidad

September 29, 2021



MURPHY CLARKE FINANCIAL LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2021

ASSETS

Cash and cash equivalents
Financial assets

Property, plant and equipment
Investment propetties
Accounts receivable

Due from related parties
Other assets

Taxation recoverable

Deferred tax asset

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity
Stated capital
Retained earnings

Liabilities
Financial liabilities
Client deposits
Other liabilities
Deferted tax liability
Taxation payable

TOTAL EQUITY AND LIABILITIES

Notes

Joawnmgw

10

1
12
14

2021 2020
$ $

77,820,077 96,988,532
88,550,394 71,895,718
1,287,097 1,271,952
34,610,001 34,610,001
7,483,156 2,782,869
7,263,534 1,705,743
620,099 588,813
540,994 327,499
738,614 779,823
218,913,966 210,950,950
20,000,000 20,000,000
4.034.658 1,176.726
24,034,658 21,176,726
118,274,506 96,769,147
68,054,965 88,296,019
5,864,922 3,513,814
2,482,720 642,743
202,195 552,501
194,879.308 189,774,224
218,913,966 210,950,950

The accompanying notes form an integral part of these consolidated financial statements.

On September 29, 2021 the Board of Directors of Mutphy Clarke Financial Limited authorized these

consolidated financial statements for issue,

Director:

e e r(ag;g&



MURPHY CLARKE FINANCIAL LIMITED

CONSOLIDATED STATEMENT OF COMPEHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2021

INCOME
Interest income
Interest expense

Net interest income

Brokerage fees

Management fee

Other income

Dividend income

Rental income

Gain on disposal of investment

Net gain from financial assets at fair value through profit or loss
Gain on foreign currency translations

EXPENSES

Change in fair value of investment properties
Loss from disposal of subsidiary

Employee costs

Administrative expenses

Profit/(loss) befote taxation
Taxation

Total comprehensive profit/ (loss) for the year

Notes

22
15
19

2021

4,471,470
(3.523,630)

947,840

3,822,199
3,061,406
1,180,712

237,305
1,824,295

384,684
6,774,120
2,409,585

20,642,146

(4,288,253)
(5,653,733)

(9,941,986)

10,700,160

(2,320,863)
8,379,297

2020

5,150,637
(4,123 .923)

1,026,714

3,293,901
2,047,068
180,010
389,932
1,596,961
821,621
148,901
493,264

9,998,372
(6,718,515)
(3,510,600)

(2,688,424)
(4,052,863)

(16,970,402
(6,972,030)

(842,880)

814,910

The accompanying notes form an integral patt of these consolidated financial statements.



MURPHY CLARKE FINANCIAL LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED JUNE 30, 2021

Balance as at July 1, 2020
Dividends
Total comprehensive profit for the year

Balance as at June 30, 2021

Balance as at July 1, 2019
Dividends

Total comprehensive loss for the year

Balance as at June 30, 2020

Stated
capital

$

20,000,000

20,000,000

20,000,000

20,000,000

Retained
earnings

$
1,176,726
(5,521,365)
8,379,297

4,034,658

9,883,588
(891,952)
(1.814,910)

1,176,72

Total
$

21,176,726
(5,521,365)

8,379,297

—ger P s 1

24,034,658

29,883,588

(891,952)
(7,814,910)
21,176,726

The accompanying notes form an integtal part of these consolidated financial statements.



MURPHY CLARKE FINANCIAL LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2021

Cash flows from operating activities

Profit/(loss) before taxation
Non-cash adjustments
Depreciation
Loss on disposal of discontinued operation
Loss on disposal of property, plant and equipment
Change in fair value of investment properties
Net gain from financial assets at fair value through profit or loss
Interest income
Interest expense

Net changes in working capital

Increase in accounts receivable
(Decrease)/inctease in client deposits
Increase/(dectease) in othet liabilities
(Increase)/decrease in due from related parties

Taxation paid
Net cash (used in)/ generated from operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment

Inctease in other assets

Net movement in financial assets

Proceeds from disposal of subsidiary

Proceeds from disposal of property, plant and equipment
Acquisition of investment propetty

Interest paid

Intetest received

Net cash (used in)/ generated from investing activities
Cash flows from financing activities
Dividends paid

Net movement in financial liabilities

Net cash generated from financing activities

Decrease/(increase) in cash and cash equivalents for the year

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of year

2021

10,700,160
336,634
994
(6,774,120)
(4,471,470)
3,523,630
3,315,828
(5,154,673)
(20,241,054)
1,069,064
(5,557,791)

(26,568,627)
(1,003,478)

(27,572,104)

(352,773)
(31,286)
(9,880,556)

(5,141,585)
4,925,856

(10,480.344)
(2,621,366)
21,505,359
18,883,993

(19,168,455)
96,988,532

77,820,077

2020

(6,972,030)

313,554
3,510,600
9,622
6,718,515
(150,531)
(5,150,637)
4123923

2,403,016

(164,620)
6,450,853
(481,543)
14,477

8,222,183
(1,557.811)

6,664,372

(618,280)
(331,787)
8,312,499
4,200,000
6,536
(861,921)
(2,909,596)
4,966,251

12,763,702

(891,952)
47,654,648

46,762,696
66,190,770

30,797,762

96,988,532

The accompanying notes form an integral part of these consolidated financial statements.



MURPHY CLARKE FINANCIAL LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

1. General information

Mutphy Clarke Financial Limited (“the Company”) is incorporated in the Republic of Trinidad and
Tobago. The address of the Company’s registered office is #15 Wainwright Street, St Clair, Port of Spain.
The consolidated financial statements comptise the Company and its subsidiaries Panda Holdings
Limited, Stone Services Limited, Murphy Clarke Financial Limited St. Lucia, Ttinity Scott Limited and
Coastal Winds Limited (“the Group”).

The Company is a ptivate independently owned wealth management business, operating under a
broker/dealer license, offering a full range of investment management services and providing avenues to

invest in a number of products and services.

Panda Holdings Limited, Stone Setvices Limited, Coastal Winds Limited and Ttinity Scott Limited are
real estate management companies.

Panda Holdings Limited was disposed of for an amount of $4,200,000 on May 28, 2020.

Murphy Clarke Financial Limited St. Lucia has not commenced operations.

Company Country of Incorporation Percentage Owned

2021 2020
Stone Services Limited Trinidad and Tobago 100% 100%
Coastal Winds Limited Trinidad and Tobago 100% 100%

Panda Holdings Limited  Trinidad and Tobago - -
Murphy Clarke Financial St Lucia

(St. Lucia) Limited 100% 100%
Trinity Scott Limited Trinidad and Tobago 100% 100%

2, Basis of preparation

(a) Basis of accounting
These consolidated financial statements have been ptepared in accordance with International
Financial Reporting Standards (IFRSs).

(b) Basis of measurement

'These consolidated financial statements are prepared on the historical cost basis, except for financial
assets and investment properties at fair value through profit or loss.

(c¢) Functional and reporting cutrency

These consolidated financial statements are presented in Trinidad and Tobago dollars which is the
Group’s functional cutrency.

10



MURPHY CLARKE FINANCIAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

(Continued)

2. Basis of preparation (continued)

(d) Use of estimates and judgements

The preparation of these consolidated financial statements in conformity with IFRSs requires
management to make judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates.

Estimates and undetlying assumptions are reviewed on an ongoing basis. Revisions to estimates are
recognized in the period in which the estimates are revised and in any future periods affected. The

areas involving a higher degree of judgement or where assumptions and estimates are significant to
the consolidated financial statements are disclosed in Note 4.

() Judgements

Information about judgements made in applying accounting policies that have the most

significant effect on the amounts recognised in the consolidated financial statements is
included in the following notes:

Note 4(a)(ii) - Determination of control over investees.
Note 4(k) - Leases: whether an arrangement contains a lease.
Note 4(k) - Lease classification.

(ii)  Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment in the year ending June 30, 2021 is included in the following

notes:

Note 4(]) - Recognition of deferred tax assets: availability of future taxable
profits against which tax losses carried forward and can be used.

Note 4(c) and (p) - Determination of the fair value of financial instruments.

3. Changes in accounting policy
a) New, revised and amended standards or interpretations not yet effective

There were no new, tevised and amended standards ot interpretations implemented during the
reporting petiod for the Group.

At the date of authorisation of these consolidated financial statements, several new, but not yet
effective, standards and amendments to existing standards, and interpretations have been published by
the IASB. None of these standards or amendments to existing standards have been adopted eatly by
the Group.

Management anticipates that all relevant pronouncements will be adopted for the first period
beginning on or after the effective date of the pronouncement. New standards, amendments and
interpretations not adopted in the current year have not been disclosed as they are not expected to
have a material impact on the Group’s consolidated financial statements.

11



MURPHY CLARKE FINANCIAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

(Continued)

4. Significant accounting policies

The Group has consistently applied the accounting policies as set out below to all periods presented in
these consolidated financial statements.

a)  Basis of consolidation

b)

The consolidated financial statements of the Group include the assets and liabilities and results of
operations of the Parent company and its subsidiaries after elimination of inter-company transactions
and balances.

(i)  Business combinations

Business combinations are accounted for using the acquisition method as at the acquisition date —
that is, when control is transfetred to the Group. The consideration transferred in the acquisition
is generally measured at fair value, as are the identifiable net assets acquired.

Any goodwill that arises is tested annually for impairment. Any gain on a bargain purchase
(negative goodwill) is recognised in profit or loss immediately. Transaction costs are expensed as
incurred, except if they are related to the issue of debt or equity secutities.

(i1)  Subsidiaries
Subsidiaties’ ate investees controlled by the Group. The Group ‘controls’ an investee when it is
exposed to, ot has rights to, variable returns from its involvement with the entity and has the
ability to affect those returns through its power over the entity. The financial statements of

subsidiaries are included in the consolidated financial statements from the date on which control
commences until the date on which control ceases.

(it)  Transactions eliminated on consolidation
Intra-group balances and transactions, and any unrealised income and expenses arising from
intra-group transactions, are climinated in preparing the consolidated financial statements.
Unrealised losses ate eliminated in the same way as unrealised gains, but only to the extent that
there is no evidence of impairment.

Foreign currency

Transactions denominated in foreign cuttencies ate translated into the respective functional cutrency at
the rates of exchange prevailing at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies at the reporting date are translated into the functional currency at
the exchange rate at that date.

Non-monetaty assets and liabilities denominated in foteign cutrencies that are measured at fair value
are retranslated into the functional currency at the spot exchange rate at the date that the fair value was
determined.

Non-monetaty assets and liabilities that are measured in terms of historical cost in a foreign currency
are translated using the exchange rate at the date of the transaction. Foreign exchange differences
resulting from the settlement of such transactions and from the translation at year end exchange rates
of monetaty assets and liabilities denominated in foreign currencies are recognised in profit or loss.

12



MURPHY CLARKE FINANCIAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

(Continued)

4. Significant accounting policies (continued)
¢) Financial instruments

(i) Recognition and derecagnition

Financial assets and financial liabilities ate tecognised when the Group becomes a party to the
contractual provisions of the financial instrument.

Financial assets are derecognised when the contractual rights to the cash flows from the financial
asset expite, or when the financial asset and substantially all the risks and rewards ate transferred. A
financial liability is derecognised when it is extinguished, discharged, cancelled or expires.

(i) Classification and initial measurement of financial assets
Except for those trade receivables that do not contain a significant financing component and are

measured at the transaction ptice in accordance with IFRS 15, all financial assets are initially
measured at fair value adjusted for transaction costs (where applicable).

Financial assets are classified as:
o fair value through profit or loss (FVTPL).
The classification is determined by both:
o the Group’s business model for managing the financial asset

e the contractual cash flow characteristics of the financial asset.

All income and expenses relating to financial assets that are recognised in profit or loss are
. CXp) 2 : gn

ptesented within finance costs, othet income, except for impairment of trade receivables which is

presented within expense.

(it7) Financial assets at fair value throngh profit or loss

This category includes financial assets held for trading or financial assets designated at fair value
through profit or loss. A financial asset is classified in this category if acquired principally for the
putpose of selling in the short term or if so, designated by management,

Financial assets that are held within a different business model othet than ‘hold to collect’ or” hold
to collect and sell’ are categorized at fair value through profit and loss. Further, irrespective of
business model financial assets whose contractual cash flows ate not solely payments of principal
and interest are accounted for at FVTPL,

Assets in this category are measured at fair value with gains and losses recognized in profit and loss.
The fair values of financial assets in this category are determined by reference to active market
transactions or using a valuation technique where no active market exists.

13



MURPHY CLARKE FINANCIAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

(Continued)

4. Significant accounting policies (continued)

¢) Financial instruments (continued)

(i) Financial assets at amortised cost

()

Financial assets are measured at amortised cost if the assets meet the following conditions (and
are not designated as FVTPL):

o they are held within a business model whose objective is to hold the financial assets and collect
its contractual cash flows.

e the contractual terms of the financial assets give rise to cash flows that ate solely payments of
principal and interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the cffective interest method.
Discounting is omitted where the effect of discounting is immaterial. The Group’s cash and cash
equivalents, trade and most other receivables fall into this category of financial instruments.

Financial liabilities

The Group’s financial liabilities includes the margin facility, Real Asset Structured Products
(RASP), cettificates of investments, client deposits and other liabilities measured at amortised cost
ot fair value through profit or loss.

d) Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses. Historical cost includes expenditure that is directly atttibutable to the
acquisition of the items.

Depreciation is calculated using the diminishing balance basis over the estimated useful lives of each
item of equipment at the following rates:

Leaschold improvements - 10%
Furniture and fittings - 20-25%
Office equipment - 25-33.33%
Motor vehicles - 25%

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted
if appropriate.

Gains ot losses on disposal of an item of property, plant and equipment are determined by comparing
proceeds with the cattying amount. These are included in profit or loss.

14



MURPHY CLARKE FINANCIAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

(Continued)

4. Significant accounting policies (continued)

€

g

B

Impairment of non-financial assets

The cartying amounts of the Group’s non-financial assets ate reviewed at each reporting date to
determine whether there is any indication of impairment. If such an indication exists, then the asset’s
recoverable amount is estimated.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds
its recoverable amount. Impairment losses are recognised in profit or loss. Impairment losses
recognised in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists.

An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. The loss is reversed only to the extent that the asset’s carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or amortisation, if
no impairment loss had been recognised.

Investment property

Investment property is propetty held to earn rental income, held for capital appreciation or for both.
Investment propetty is measured at cost on initial recognition and subsequently at fair value with any
change thetein recognised in profit or loss.

Any gain or loss on disposal of an investment property (calculated as the difference between the net
procceds from disposal and the carrying amount of the item) is recognised in profit or loss. When an
investment property that as previously classified as property, plant and equipment is sold, any related
amount included in the revaluation resetve is transferred to retained earnings.

When the use of a property changes such that it is reclassified as property, plant and equipment, its fair
value at the date of reclassification becomes its cost for subsequent accounting.

The Group’s policy is to petform a revaluation of the investment propertics once every three years.

Other assets

Other assets are measured at cost.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at banks and other short-term highly
liquid investments with original maturities of three months or less from the acquisition date that are
subject to an insignificant risk of changes in theitr fair value and ate used by the Group in the
management of its shott-tetm commitments. Cash and cash equivalents are catried at cost in the
consolidated statement of financial position.

Provisions

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. Provisions ate determined by discounting the expected future
cash flows at a pre-tax rate that reflects current market assessments of the time value of money and,
where appropriate, the risks specific to the liability. The unwinding of finance cost is recognised as
finance cost.

15



MURPHY CLARKE FINANCIAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

(Continued)

4. Significant accounting policies (continued)

j) Revenue recognition

)

iii)

iv)

Interest income

Interest income and expense ate recognised in profit or loss using the effective interest method.
The ‘effective interest rate’ is the rate that exactly discounts the estimated future cash payments
and receipts through the expected life of the financial assets or liability (or, where appropriate, a
shorter period) to the carrying amount of the financial asset or liability and is not revised
subsequently. When calculating the effective interest rate, the Group estimates the future cash
flows consideting all contractual terms of the financial instrument, but not the future credit losses.

The calculation of the effective interest rate includes all fees paid or received, transaction costs,
and discounts or premiums that are an integral part of the effective interest rate. Transaction
costs ate incremental costs that are directly attributable to the acquisition, issue ot disposal of a
financial asset or financial liability.

Interest income is recognised on an accrual basis in the period in which it is due and in accordance
with the undetlying loan contract terms and conditions except for loans classified as impaired ot
for loans classified as non-accrual when in management’s judgment there was a deterioration in
credit quality that if continued would lead to impairment.

Interest income is shown net of the interest expense incurred on managed funds.
Other income is accounted for on the accrual basis.

Net gain from investments at fair valne throngh profit or loss

Net gain from investments at fair value through profit or loss includes all realised and unrealised
fair value changes and foreign exchange differences, but excludes interest and dividend income,
and dividend expense on securities sold shott.

Fees and commissions

Fees and commissions that are material to the effective interest rate on a financial asset or liability
are included in the measurement of the effective intetest rate. Other fees and commissions ate
recognised in income when a binding obligation has been established. Where such obligations are
continuing, income is recognised over the duration of the facility.

Rental income

Rental income is recognised on the accrual basis.

16



MURPHY CLARKE FINANCIAL LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

(Continued)

4. Significant accounting policies (continued)

k)

)

Leased assets

The Group is a party to lease contracts for:
Buildings: Office Space
Equipment: Bloomberg

(i) The Group as a Lessee

The Group has elected to apply the IFRS 16 exemption to all its shott-term leases (up to 12
months) which do not contain a purchase option and therefore the lease payments associated
with these leases have been recognised and expensed on a straight-line basis over the lease term.

(ii) The Group as a lessor

The Group also earns rental income from leases of its investment properties (See note 7). Rental
income is recognised on a straight-line basis over the term of the lease.

Taxation

Income tax expense comprises curtent and deferred tax. Income tax expense is recognised in profit
or loss except to the extent that it relates to items recognised directly in equity ot in other
comprehensive income.

Current tax is the expected tax payable or teceivable on the taxable income or loss for the year, using
tax rates enacted ot subsequently enacted at the reporting date, and any adjustment to tax payable in

respect of previous years. Current tax payable also includes any tax liability arising from the
declaration of dividends.

Deferred tax is recognised in tespect of temporaty differences between the catrying amounts of
assets and liabilities for financial reporting putposes and the amounts used for taxation purposes.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences
when they reverse, based on the laws that have been enacted or subsequently enacted at the
reporting date.

Deferred tax asset and liabilities are offset if there is a legally enforceable right to offset current tax
liabilities and the current tax assets, and when the deferred income tax assets and liabilities relate to
income taxes levied by the same taxation authority.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary
differences, to the extent that it is probable that future taxable profits will be available against which
the temporary difference can be utilised. Deferred tax assets ate reviewed at each reporting date and
are reduced to the extent that it is no longer probable that the related tax benefit will be realised.

Fiduciary activities

The Group acts in fiduciary capacities that result in the holding or placing of assets on behalf of
individuals and institutions. These assets and income atising thereon are excluded from these
financial statements as they are not assets or revenue of the Group.
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(Continued)

4.

Significant accounting policies (continued)

n)

p)

Dividends

Dividends are recognized as a liability in the consolidated financial statements in the period in which
the dividends are approved by the Board of Directors.

Comparative information

Certain changes in presentation have been made in these consolidated financial statements. These
changes had no effect in the operating results or profit after tax on the Group for the previous yea.

Use of ctitical estimates and judgements

Measurement of fair values

A number of the Group’s accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities.

The Management team regulatly reviews significant unobservable inputs and valuation adjustments.
If third party information, such as broker quotes or pricing services, is used to measute fair values,
then the valuation team assesses the evidence obtained from the third patties to suppott the
conclusion that such valuations meet the requirements of IFRS, including the level in the fair value
hierarchy in which such valuations should be classified.

When measuring the fair value of an asset or a liability, the Group uses observable market data as far
as possible. Fair values are categorised into different levels in a fair value hierarchy based on the
inputs used in the valuation techniques as follows.

Level 1: quoted prices (nnadjusted) in active markets for identical assets or liabililies.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset of
liability, either directly (i.c. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset ot liability that are not based on observable matket data (unobservable
inputs).

If the inputs used to measute the fair value of an asset or a liability fall into different levels of the fair
value hierarchy, then the fair value measurement is categorised in its entirety in the same level of the

fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Group recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the
following notes:

Note 6 —  Investment propetties
Note 7and 18 —  Financial instruments
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(Continued)

5. Propetty, plant and equipment

Land and Building Furniture, Motor
buildings  improvements fittings and vehicles Total
office
equipment
$ $ $ $ $
Year ended June 30, 2021
Cost
Balance as at July 1, 2020 - 211,811 1,769,543 336,214 2,317,568
Addl],lons for the year - - 352,773 - 352,773
Disposals - - (1,223) G (1,223)
Balance as at June 30, 2021 - 211,811 2,121,093 336,214 2,669,118
Accumulated depreciation
Balance at July 1, 2021 - 43,819 735,322 266,475 1,045,616
Charge for the year - 16,800 302,400 17,434 336,634
Disposals - - (229) - (229)
Balance at June 30, 2021 - 60,619 1,037,493 283,909 1,382,021
Net book value - 151,192 1,083,600 52,305 1,287.0
Year ended June 30, 2020
Cost
Balance at July 1, 2019 7,800,000 102,236 1,317,393 336,214 9,555,843
Additions for the year - 109,575 508,704 - 618,279
Disposals (7,800,000 - (56,554) - (7.856,554)
Balance at June 30, 2020 - 211,811 1,769,543 336,214 2317568
Accumulated depreciation
Balance at July 1, 2019 89,400 28,199 501,031 243,228 861,858
Charge for the year - 15,620 274,688 23,247 313,555
Disposals (89,400) - (40,397) - (129.797)
Balance at June 30, 2020 - 43.819 735,322 266,475 1,045,616
Net book value - 167,992 1,034,221 69,739 1,271,952
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(Continued)
2021 2020
6. Investment properties $ $
Balance as at July 1 34,610,001 40,466,595
Additions - 861,921
Change in fair value - (6,718,515)
Balance as at June 30 34,610,001 34,610,001

The fair value of the Group’s main propetty asscts is estimated based on appraisals performed by
independent, professionally qualified property valuers. The significant inputs and assumptions are
developed in close consultation with management. The appraisal was carried out using a matket approach.

7. Financial assets

2021 2020
$ $
Non-pledged financial assets at fait value through profit ot loss 83,310,547 70,090,308
Non-pledged financial assets at amortized cost 95,000 95,000
Pledged financial assets designated as at fair value 5,144,847 1,710,410

88,550,394 1 18

This balance is unsecured, non-intetest bearing and repayable when finances
permit.

8. Accounts receivable

Accrued interest 1,301,102 1,755,488
Other receivables 3,297,065 755,961
Other client receivables 2,884,989 271,420

7,483,156 2,782,86

9. Cash and cash equivalents

Cash in hand 78,372 178,930

Cash at bank:

Local bank accounts 32,768,569 16,644,804

Foreign broker accounts 44,973,136 80,164,798
717,820,077 96,988,532
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10. Stated capital

11.

Authorised capital
Unlimited number of ordinary shares of no par value
Limited number of preference shares of no par value

Issued and fully paid
10,000,000 ordinary shares of no par value
10,000 preference shares of no par value

The company’s preference shares were issued in June 2017 and are
cumulative perpetual shares, however, there is a call option at the end
of three years whereby the company can redeem or roll forward.
Dividends have been paid up at a rate of 4% annually.

Financial liabilities

Current
Non-curtent

Represented by:

Margin facility

Real Asset Structured Products
Certificate of Investments

Fair value of collateral provided in respect of financial liabilities

Margin facility

2021 2020
$ $

10,000,000 10,000,000
10,000,000 10,000,000
20,000,000 20,000,000
76,645,958 76,657,758
41,628,548 20,111,389
18,274,506  _96,769,147
17,619,057 7,345,906
41,628,548 20,704,400
59,026,901 68,718,841
118,274,506 96,769,147
125,101,832 100,138,374

The margin facility is from Motgan Stanley and has no fixed tetms of repayment. The proceeds of the
facility were used to purchase bonds and equities held at the same financial institution. The margin fee is
calculated at a rate of one-month LIBOR plus 1.5%, which equated to approximately 1.6005% (2020:

1.662%). The facility is secured by the investments which wete acquired.

Real Asset Structured Products

Real Asset Structured Products (RASP) represent investments in teal assets, namely real estate holdings.
The weighted average interest rate offered to clients was 2.635% (2020: 2.804%) with an average life of the
investment being three (3) years. The RASP structute is an unsolicited private placement of funds to clieats

that fit into the Company’s family office structure.
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(Continued)

11. Financial liabilities (continued)

Certificate of Investments
Certificate of investments tepresent fixed income securities sold to the investor at a specified fixed rate

which range between 1% and 6% and the term which range between 1 year and 7 years.

2021 2020
$ $
12. Client deposits
Qtirendeposlis 68,054,965 88,296,019
Fair value of collateral provided in respect of client
deposits 91,035,449 106,799,952

() Other deposits represent funds received from clients which have not been allocated to a product type.

13. Taxation
2021 2020
$ $
(i) Income tax recognised in profit or Joss
Corporation tax 396,478 1,216,243
Green fund levy 43,200 25,744
Business levy - 2,080
Deferred tax 1,881,185 (401,187)

20,8 842,880

(i) Reconciliation of effective tax rate

Profit/ (loss) before taxation 10,700,160 (6,972,030)
Cortporation tax at statutory rate of — 30% 3,210,048 (2,091,609)
Tax effect on non-deductible expenses 80,981 3,125,526
Tax effect of deductible allowances (828,709) (218,861)
Green fund levy 43,200 25,744
Business levy - 2,080
Other (184,657) -

2,320,863 842,880

22



MURPHY CLARKE FINANCIAL LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2021
(Continued)

13. Taxation (continued)

(iii)  Movement in the deferred tax: (asset)/ liability

The movement in deferred tax is attributable to property, plant and equipment and financial assets.

Deferred tax asset

The components of deferred tax are as follows:

Property, plant and equipment

At the beginning of the yeat
Deferred tax (charge)/benefit

At the end of the year

Deferred tax liability

The components of deferred tax are as follows:

Financial assets

At the beginning of the year
Deferred tax charge

At the end of the year
14. Other liabilities

Interest payable
Bonus acctual
Dividend payable
Other payables

15. Employee costs

Salaries

National Insurance
Bonus

Medical expense
Allowances
Commissions

2021
$

779,971
(41.357)

738,614

642,891
1,839,829

2,482,720

783,471

2,900,000
2,181,451

5,864,922

2,408,731
168,428
1,201,865
24,598
164,880
319,751

4,288,253

Number of persons employed by the Group full time at year-end was 21 (2020: 18).

2020
3

217,110
562,861

779,971

481,217
161,674

642,891

2,405,074
230,000

878,740

3.513.814

1,968,319
131,011
248,086

5,500
154,380
181,128

688
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16. Leases 2021 2020
$ $
‘The expense relating to lease payments are as follows:
Shott-tetm leases 190,730 184,979
Leases of low value assets 38,475 31,494
229,205 216,473

Short term leases relate to the rental of equipment, payments of which are expensed to profit and loss on a
straight-line basis over the term of the lease.

Leases of low value asset relate to the rental of office space, payments of which are expensed to profit and
loss on a straight-line basis over the term of the lease.

17. Related parties

(1)  Identity of related parties

A party is related to the Group if:

a)
b)

9
d)

The party is a subsidiary or an associate of the Group;

The patty is, directly or indirectly, cither under common control or subject to significant
influence with the Group or has significant or joint control of the Group.

The patty is a close family member of a person who is part of key management personnel ot
who controls the Group;

The party is controlled or significantly influenced by a member of key management
personnel ot by a person who controls the Group;

The patty is a joint venture in which the Group is a venture pattnet;

The patty is a member of a Group’s or its parent's key management personnel;
The patty is a post-employment benefit plan for the Group’s employees.

The party, or any member of a group of which it is a part, provides key management
personnel services to the Group.

(ii) Key management personnel

Key management petsonnel receive compensation in the form of short-term, employee benefits
and post-employment benefits. Key management petsonnel received compensation of $1,228,022
(2020: $1,032,584) for the year. Total remuneration is included in staff costs.

(iif) Due from related parties

Due from related parties of $7,263,534 (2020: $1,705,473) represents a fully collaterized matgin
facility extended to staff members.
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18. Financial risk management

Introduction and overview

The Group has exposute to the following risks from financial instruments:

° Credit risk

o Liquidity risk

° Market risk

° Opetrational risk.

This note presents information about the Group’s exposure to each of the above risks, the Group’s
objectives, policies and processes for measuring and managing risk. The Group’s management of capital is
presented in Note 20.

Risk management framemork

The Group maintains positions in a vatiety of non-derivative financial instruments in accordance with its
investment management strategy. The investment strategy is to invest in marketable, high quality securities
as a basis for structuring fixed income instruments and other solutions for clients. The Group’s investment
portfolio comprises listed and unlisted equity and debt secutities.

The Group’s investment manager has been given a disctetionaty authority to manage the assets in line with
the Group’s investment objectives, compliance with the target asset allocations. The composition of the
pottfolio is monitored by the Board of Directors on a quartetly basis. In instances where the portfolio has
diverged from tatget asset allocations, the Group’s investment manager is obliged to take actions to
rebalance the portfolio in line with the established targets, within prescribed time limits.

(a) Credit risk

Credit risk is the risk that a counterpatty to a financial instrument will fail to discharge an obligation or
commitment that it has entered into with the Group, resulting in a financial loss to the Group. It atises
principally from debt securities held and also from cash and cash equivalents and balances due from
brokers. For risk management reporting purposes, the Group considers and consolidates all elements
of credit risk exposute (such as individual obligor default risk, country and sector risk).

(i) Management of credit risk

The Group’s policy over credit risk is to minimise its exposure to counterpatties with perceived
higher risk of default by dealing only with counterpartics meeting the credit standards set out in
the Group’s prospectus and by taking collateral.

Credit risk is monitoted on a daily basis by the investment manager in accordance with policies
and procedutes in place. Exposute to credit risk is low as issues are mainly investments grade,
rated A and above. The Group’s credit tisk is monitored on a quartetly basis by the Board of
Directors. Where the credit risk is not in accordance with the investment policy or guidelines of
the Group, the investment manager is obliged to rebalance the portfolio within 21 days of each
determination that the pottfolio is not in compliance with the stated investment parameters.

25



MURPHY CLARKE FINANCIAL LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

(Continued)

18. Financial risk management (continued)

(a) Credit risk (continued)

(#)

(i)

(iv)

Excposnre fo credit risk

The Gtroup’s maximum credit risk exposure (without taking into account collateral and other
credit enhancements) at the reporting date is represented by the respective carrying amounts of
the relevant financial assets in the statement of financial position.

Investment in debt securities

Credit risk arising on debt securities is mitigated by investing primarily in investment-grade rated
instruments, primarily with credit ratings of at least “BB” or equivalent as determined by S&P,
Moody’s, Fitch ot other recognised Credit Rating Agencies. The Investment Committee reviews a
monthly rating update from the rating agency and rebalances the portfolio where necessary. The
Group may also invest in unrated debt securities wheteby the Investment Analyst assigns a credit
rating to these securities.

At June 30, the Group had invested in debt securities with the following credit quality:

2021 2020
Ratings: % %
A 3.0 3.62
BBB 4.56 5.8
BB 90.5 86.28
B 1.58 1.98
Not rated 0.40 2.32
Total 100.00 100.00

Cash and cash equivalents

The Group’s cash and cash equivalents are held mainly with Scotia Bank Trinidad and Tobago
Limited. The Senior Manager — Asset Management monitors the financial position on a monthly
basis.
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18. Financial risk management (continued)

(a) Credit tisk (continued)

(v)  Concentration of credit risk

The Ditector — Financial Engineering reviews credit concentration of debt securities held based
on countetparties, industries, currency and geographic location. As at the reporting date, the
Gtoup’s debt securities exposutes wete concentrated in the following geographic locations:

2021 2020
% %
Trinidad 27.07 37.90
Bermuda 35.57 23.22
UK 11.02 19.34
USA 18.91 10.21
Other 7.43 9.33
Total 100,00 100.00

In this portfolio of credit risk, there are issuer concentrations to an individual issuer or group of
issuets. Investments exceeding 15% of net asscts are comptised of Government of Trinidad and
Tobago (GOTT) and Barclays.

(b) Settlement risk

©

The Group’s activities may give rise to risk at the time of settlement of transactions. Settlement risk is
the tisk of loss due to the failute of an entity to honout its obligations to deliver cash, securities or other
assets as contractually agreed.

For the majority of transactions, the Group mitigates this risk by conducting settlements through a
broket to ensure that a trade is settled only when both parties have fulfilled their contractual settdement
obligations. Settlement limits form part of the credit approval and limit monitoring processes described
eatlier.

(i) Past due and impaired assets
No financial assets cartied at amortised cost were past due or impaired at June 30, 2021.
Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting obligations arising from its
financial liabilities that are settled by delivering cash or another financial asset, or that such obligations
will have to be settled in 2 manner disadvantageous to the Group.

() Management of liquidity risk

The Group’s policy approach to managing liquidity is to have sufficient liquidity to meet its
liabilities, which risk damage to the Group’s reputation. The Group’s policy provides for the
monthly evaluation of fixed income security obligation due and receivable. It is therefore exposed
to the liquidity risk of meeting redemptions month over month on assets held.
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18. Financial risk management (continued)

(c) Liquidity risk (continued)

() Management of liguidity risk (continued)
The Group’s financial assets include unlisted equity investments which generally are illiquid.
The Group’s listed securities are considered to be readily realisable as they are actively traded on
majot Euro Bond Market, stock exchanges and on the NYSE.
The Group’s liquidity risk is managed on a daily basis by the Senior Manager — Asset
Management in accordance with policies and procedures in place.
The Group’s overall liquidity risk is monitored on a monthly basis by the Board of Directors.
The Group’s redemption policy only allows for redemption of shares to be determined at fair
value price agreed amongst parties within 21 days. It is the Senior Asset Manager’s policy to
have liquid assets comprising cash and cash equivalents and bonds for which there is an active
and liquid market equal to at least 120 percent of quartetly anticipated redemptions.
The Boatd of Directors is empowered to impose a redemption gate should redemption levels
exceed 10 percent of the net assets value of the Group in any redemption period.
(i) Maturity analysis of financial liabilities
The table below shows the undiscounted cash flows of the Group’s financial liabilities,
including estimated interest payments, on the basis of their carliest possible contractual
maturity.
Carrying  Contractual  Less than 1to3 3 months to More than
amount  cash flows one month  months 1year 1year
$ $ $ $ $ $
June 30, 2021
Martgin facility 17,619,057 17,619,057 - - - 17,619,057
RASP deposits 41,628,548 41,628,548 - - 4,609,184 37,019,364
Cettificates of
investments 59,026,901 59,026,901 9,604,567 7,037,344 42,384,990 -
Client deposits 68,054,965 68,054,965 68,054,965 - - -
Interest payable 783,471 3,917,410 255,944 458,736 2,129,437 1,073,293
Other payable 5,081,451 5,081,451 5,081,451 - - -
192,194,393 195,328,332 82,996,927 96,0 49123611 55,711,714
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18. Financial risk management (continued)

(¢) Liquidity risk (continued)

(i) Mainrity analysis of financial liabilities (continued)

Carrying Contractual Lessthan 1to3 3 months to  More than
amount cash flows one month months 1year 1year
$ $ $ $ $ $
June 30, 2020
Margin facility 7,345,906 7,345,906 - - - 7,345,906
RASP deposits 20,704,400 20,704,400 - 16,094,259 . 4,610,141

Certificated of

investments 68,718,841 68,718,841 7,914,908 8,170,890 32,521,654 20,111,389
Client deposits 88,296,019 88,296,019 88,296,019 - - -
Interest payable 2,405,074 10,105,446 280,793 468,309 1,573,636 7,782,708
Other payable 878,740 878,740 878,740 - - -

188,348,980 196,049,352 97,370,460 24,733,458 34,095,290 39,850,144

The gross amounts include interest payable whete applicable. The Group’s expected cash flows on these
instruments do not vary significantly from this analysis, except for net assets attributable to the holders of
redeemable shares, which the Group has contractual obligations. Historical expetience indicates that these
bonds ate held on a medium- ot long-term basis.

(d) Market risk

Market

tisk is the risk that changes in matket prices, such as interest rates, equity prices, foreign

exchange rates and ctedit spreads (not relating to changes in the obligor’s/issuer’s credit standing) will
affect the Group’s income or the fair value of its holdings of financial instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters,
while optimizing the return,

()

(%)

Management of market risk

The Group’s strategy for the management of market risk is driven by the Group’s investment
objective and investment strategy.

The Group’s investment objective is to generate superiot returns for the investors.

The Group’s market risk is managed weekly but monitored on an ongoing basis by the Seniot
Manager — Asset Management in accordance with policies and procedures in place. The
Group’s matket positions are monitored on a monthly basis by the Board of Directors.

Excposure to interest rate risk

The Group is exposed to the risk that the fair value or future cash flows of its financial
instruments will fluctuate as a result of changes in market interest rates. In respect of the
Group’s interest-bearing financial instruments, the Group’s policy is to transact in financial
instruments that mature or re-price in the shott term, ie. no longer than 12 months.
Accordingly, the Group would be subject to limited exposure to fair value or cash flow interest
rate risk due to fluctuations in the prevailing levels of market interest rates.

A summary of the Group’s intetest rate gap position, categorized by the eatlier of contractual
re-pricing or maturity date, is as follows:
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18. Financial risk management (continued)

(d) Marcket risk (continued)

(7)) Excposure to interest rate visk (continsed)

Less than 1to 3 3 months to  More than 'Total
one month months 1year 1year
$ $ $ $ $
June 30, 2021
Assets
Cash and cash equivalents 77,820,077 - - - 77,820,077
Investment secutities - - - 88,550,394 88,550,394
11,820,077 g - 88,550,394 166,370,471

Liabilities
Margin facility - = . 17,619,057 17,619,057
Client deposits 68,054,965 - - - 068,054,965
RASP deposit - - 4,609,184 37,019,364 41,628,548
Certificate of investment 9,604,567 7,037,344 42,384,990 - _59,026,901

77,659,532 7,037,344 46,994,174 54,638,421 186,329,471

Total interest sensitivity gap 160,545 (7,037,344) (46,994,174) 33,911,973 _(19,959,000)

June 30, 2020

Assets

Cash and cash equivalents 96,988,532 = e - 96,988,532

Investment securities - - - 71895718 71,895,718
96,988,532 - - 71,895,718 168,88

Liabilities

Margin facility - - - 7,345,906 7,345,906

Client deposits 88,296,019 - - - 88,296,019

RASP deposit - 16,094,259 - 4,610,141 20,704,400

Certificate of investment 7,914,908 8,170,890 32,521,654 20,111,389 _68,718,841

96,210,927 24,265,149 32,521,654 32,067,436 185,065,166

Total interest sensitivity gap 777,605  (24,265,149)  (32,521,654) 3 282 (16,180,916)

In order to manage interest rate risk, the Group aims to maintain a weighted average days to maturity, ot
conttactual re-pricing date if eatlier, for debt securities.
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18. Financial risk management (continued)

(d) Market tisk (continued)

()

(iii)

Exchosure fo interest rate risk (continned)

The internal procedures require the Investment Analyst to manage interest rate risk on a weekly
basis in accordance with policies and procedures in place. The Group’s interest rate risk is
monitored on a monthly basis by the Boatd of Directors. Where the interest rate tisk is not in
accordance with the investment policy ot guidelines of the Group, the Investment Analyst is
required to te-evaluate and consider options for re-allocation of the portfolio and seek
concutrence from the Board of Directots.

The sensitivity analysis reflects how profit ot loss and net assets attributable to holders of
tedeemable shares would have been affected by changes in the relevant risk variable that were
reasonably possible at the end of the reporting petiod.

Management has determined that a fluctuation in interest rates of 400 basis points is reasonably
possible, considering the economic environment in which the Group operates.

Exposnre to currency risk

The Group invests in financial instruments and enters into transactions that are denominated in
currencies other than its functional currency, primarily in US Dollars (USD), Brazilian Real
(BRL), and Canadian Dollars (CAD). Consequently, the Group is exposed to risk that the
exchange rate of its currency relative to other foreign currencies may change in a manner that
has an adverse effect on the fair value or future cash flows of that portion of the Group’s

financial assets ot liabilities denominated in cutrencies other than the Trinidad and Tobago
dollar (I'TD).

The Group’s policy with respect to managing its curtency risk is to limit its total foreign
currency exposure, excluding USD currency, to less than 50 percent of the Group’s net assets,
with no individual foreign currency exposure, excluding USD currency, being greater than 20
percent of the net assets.

The Group’s currency risk is managed on a daily basis by the Senior Manager — Asset
Management in accordance with policies and procedures in place. Since the TTD is considered
to have a “managed float” against the USD, the risk of loss between the two currencies is
considered minimal. Other currency risk is managed by daily monitoring of the foreign
exchange market and benchmarked to our base currency (USD). The Group’s currency
positions and exposutes are monitored on a monthly basis by the Boatrd of Ditectors.
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18. Financial risk management (continued)

(d) Market risk (continued)

(i)

Exgposure to enrrency risk (continned)

At the reporting date the cartying value of the Group’s investment securities held in
individual foreign currencies expressed in TTD are as follows:

USD GBP CAD Euro Total
$ $ $ $ $
June 30, 2021
Foreign
assets 157,801,990 1,174,562 1,739,145 1,433,147 162,148,844
Foreign
liabilities (140,614,692) (3,309 (726,049) (507,557) (141,851.607)
Net assets 17,187,298 1,171,253 1,013,096 925,590 20,297,2
UsSD GBP CAD Euro Total
$ $ $ $ $
June 30, 2020
Foreign asscts 166,962,614 909,562 223,285 71,569 168,167,030
Forteign liabilities (135924,140)  (282.440) (501) 5395 (136,201.6806)
Net assets 31,038,474 627,122 222,784 76,964 31,965,344
(iv)  Exposure to other price risk

Other price risk is the risk that the fair value of the financial instrument will fluctuate as 2
result of changes in market prices (other than those arising from interest rate risk or
curtrency tisk), whether caused by factors specific to an individual investment, its issuer or
factors affecting all instruments traded in the market.

Price tisk portfolio is managed by the Portfolio Manager and Investment Analyst by
diversifying the portfolio. The Portfolio Manager further monitors concentration of risk

based on counterparties and industries and geographical location.

The Group’s policy for concentration of the investment portfolio profile sets limits as
follows:

Country limits (excluding USD) - not exceeding 40%
Currency limits (excluding USD) - not exceeding 30%
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18. Financial risk management (continued)
(d) Market risk (continued)

(iv)  Exposure fo other price risk (continued)

Where the price risk is not in accordance with the investment policy or guidelines of the
Group, the Portfolio Manager is required to re-evaluate and consider options for re-allocation
of the portfolio and seck concurrence from the Board of Directors. :

The following table sets out concentration of the investment assets, excluding derivatives, held
by the Group as at the reporting date:

2021 2020
% %
Percentage of total assets
Government 6.37 8.03
Cotporate 93.63 91.97
100.0 100,00

There are concentrations of risk to issuers at June 30, 2021.
(¢} Operational risk

Operational tisk is the risk of direct or indirect loss arising from a wide varicty of causes associated
with the processes, technology and infrastructure supporting the Group’s activities with financial
instruments cither internally within the Group or externally at the Group’s service providers, and
from external factors other than credit, market and liquidity risks such as those arising from legal
and regulatory requirements and generally accepted standards of investment management behavior,

The Group’s objective is to manage operational risk so as to balance limiting of financial losses and
damage to its reputation with achieving its investment objective of generating returns to investors.

The primary responsibility for the development and implementation of controls over operational
risk rests with the Board of Ditectors. 'This responsibility is suppotted by the development of
overall standards for the management of operational risk in the following ateas:

e Requirements for appropriate segregation of duties between various functions, roles and
responsibilities;
o Requitements for the treconciliation and monitoring of transactions;

e Compliance with regulatory and other legal requirements;
e  Documentation of controls and procedures;

e Requirements for the periodic assessment of operational risk faced, and the adequacy of
controls and procedutes to address the risks identified;

e Contingency plans;
e FEthical and business standards; and

e Risk mitigation, including insurance if this is effective.
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18.

Financial risk management (continued)

(©

@

Operational risk (continued)

Substantially all of the foreign financial assets of the Group are held by Morgan Stanley,
Oppenheimer and Stifel, Nicolaus & Company. The local financial assets are held by the Central
Bank of Trinidad and Tobago and Scotiabank of Trinidad and Tobago Limited.

Bankruptcy or insolvency of the Group’s custodian may cause the Group’s rights with respect to the
securities held by the custodian to be delayed or limited. The investment manager monitors credit
ratings and capital adequacy of its custodian on a quarterly basis, and reviews the findings
documented in the report on the internal controls annually.

Financial instruments measured at fair value

The following table shows an analysis of financial instruments measured at fair value by level of the
fair value hierarchy:

(i} Fair value hierarchy

une 30, 2021
Non-pledged financial assets at fair value throngh profit or foss

Level 1 Level 2 Level 3 Total
$ $ $ $

Equity investments listed

Banking/financial services 2,911,882 - - 2,911,882
Ctypto cutrency 170,339 - - 170,339
E-Commerce 1,839,661 - - 1,839,661
Entertainment 508,442 - - 508,442
Health care 197,333 - - 197,333
Other 1,477,389 - - 1,477,389
Technology 3,328,290 - - 3,328,290
Debt securities

Banking/ financial services 42,243 504 - - 42,243 504
Construction 2,609,222 - - 2,609,222
Entertainment - 301,668 - 301,668
Oil, gas and coal 15,459,248 - - 15,459,248
Other 600,693 - - 600,693
Retail 2,552,734 - - 2,552,734
State 5,586,148 - - 5,586,148
Technology 3,523,994 - - 3,523,994
Total 83,008,879 301,668 - 83,310,547
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18. Financial risk management (continued)

(0 Financial insttuments measured at fair value (continued)
(i) Fair value bierarchy (continsed)
Pledged financial assets at fair value throngh profit or loss

Level 1 Level 2 Level 3 Total
$ $ $ $

Equity investments listed

Banking/financial setvices 441,456 - - 441,456
E-Commertce 645,738 - - 645,738
Other 420,518 S = 420,518
Technology 2,170,402 - - 2,170,402
Debt securities

Banking/ financial services 1.466.733 - - 1,466,733
Total 5,144,847 = - 5,144,847

The following table shows an analysis of financial instruments measured at fair value by level of the
fair value hierarchy:

June 30, 2020
Non-pledged financial assets at fair value throngh profit or loss

Level 1 Level 2 Level 3 Total
$ 3 3 $

Equity investments listed

Banking/financial services 3,717,615 - - 3,717,615
Conglomerate 1,874,612 - - 1,874,612
Entertainment 322,640 - - 322,640
Health care 330,263 - - 330,263
Oil, gas and coal 36,935 - - 36,935
Other 468,860 - - 468,860
Technology 3,562,711 - - 3,562,711
Debt securities

Banking/financial services 27,039,160 - - 27,039,160
Construction 996,164 - - 996,164
Entertainment 754,171 - 754,171
Oil, gas and coal 17,233,400 - - 17,233,400
Other 659,987 - 659,987
Retail 3,258,647 - = 3,258,647
State 5,827,399 5 s 5,827,399
Technology 4,007,744 - - 4,007,744
Total 68,676,150 1,414,158 I 70,090,308
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18. Financial risk management (continued)

(@ Financial instcuments measured at fair value (continued)
() Fair value hierarchy (continned)
DPledged financial asseis at fair value throngh profit or loss

Level 1
$
Equity investments listed
Technology 245,426
Debt securities
Banking/financial services 1,464,984
Total 1,710,410

(g) Financial instruments not measured at fair value

Level 2 Level 3 Total
$ $ $
" . 245426
= s 1,464,984
" . 4710410

The table below shows the financial assets and liabilitics not measured at fair value and analyses them
by level in the fair value hierarchy into which the fair value measurement is categorised. It does not
include fair value information for financial assets and liabilities not measured at fair value if the carrying

amount is a reasonable approximation of fair value.

Total
carrying
Level 1 Level 2 Level 3 Fair value amount
$ $ $ $ $
June 30, 2021
Liabilities
Client deposits 68,054,965 = = 68,054,965 68,054,965
Financial liabilities 118,274,506 - - 118,274,506 118,274,506
186,329,471 - - 186,329,471 186,329,471
June 30, 2020
Liabilities
Client deposits 88,296,019 - - 88,296,019 88,296,019
Financial liabilities 96,769,147 s % 96,769,147 96,769,147
185,065,166 - - 185,065,166 185,065,166
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18. Financial risk management (continued)

(g) Financial instruments not measured at fair value (continued)

The fair value of borrowings and payables under repurchase agreements is estimated using discounted
cash flow techniques, applying the rates that are offered for borrowings and payables under
repurchase agreements of similar maturities and terms.

19. Administrative expenses

2021 2020
$ $
Advertising and promotions 156,024 83,996
Bank charges and interest 49,278 36,804
Brokerage fees 7,850 527
Business licenses and permits 30,000 36,000
Commissions expense 7,627 14,000
Computer and internet expenses 86,090 29,663
Consultancy expense - 10,250
Coutier and postage 33,815 29,805
Depteciation 336,634 313,555
Donations 4,570 11,760
Dues and subscriptions 36,702 38,462
Entertainment 60,285 99,555
Equipment lease 190,730 193,529
Events - 10,000
Insurance 284,033 258,417
Loss on disposal of property, plant and equipment 994 9,622
Miscellancous expenses 2,945 6,658
Office expenses 150,181 120,313
Penalty and interest 38 1,341
Professional fees 859,512 572,897
Rent 38,475 71,494
Repairs and maintenance 458,501 600,071
Security 52,800 82,433
Telephone 71,153 54,339
Training 205,043 33,125
Transaction fees 2,370,226 1,140,869
Travel 19,817 51,772
Uniforms 2,270 -
Utilities 81,293 74,918
Website 3,000 3,000
Withholding tax 53,847 63.688

5,653,733 4,052,863
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20.

21.

22,

23.

24,

Capital management

The Group is required by the Securities and Exchange Commission to maintain authorised and paid up
capital at a minimum amount of $5million in the form of management shares. The holders of management
shares are entitled to a repayment of up to par value only upon the winding up of the Group in priority to
ordinary redeemable shares. The Group is not subject to other externally imposed capital requirements.

Third party assets under management

Third party owned assets which are managed by the Group in a fiduciary capacity and therefore not
included in these consolidated financial statements amounted to $557 million as at June 30, 2021 (2020:
$331million).

Discontinued operation

During 2020, management decided to dispose of one of its subsidiaties, Panda Holdings Limited. Assets and
liabilities relating to Panda Holdings Limited were classified as held for sale in the disposal group. Expenses
relating to the disposal of this subsidiary of the Group have been eliminated from profit ot loss from the
Group’s continuing operations and are shown as a single line item in the statement of comprehensive
income.

On May 28, 2020 Panda Holdings Limited was sold for the total of $4,200,000 resulting in a loss of
$3,510,600.

Coronavitus (Covid-19) impact

In March 2020, the World Health Otganization declared the outbreak of a novel cotonavitus (COVID-19)
as a global pandemic, which continues to affect Trinidad and Tobago, the region and the world.

Management is uncertain of the effects of the global pandemic on its financial statements and believes that
any disturbance may be temporary; however, there is uncertainty about the length and potential impact of

the disturbance.

As a result, we are unable to estimate the potential impact on the Group’s opetations as at the date of these
financial statements.

Events after the reporting date

There has been no occurrence of any adjusting or significant non-adjusting events between the June 30,
2021 reporting date and the date of authorisation.
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