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Creating your investor profile

W\ T&T Securities and
Exchange Commission

AST week we ds
cussed the basics of
investing, setting fi-
nancial goals and de-
ciding on the type of invest-
ment that may best suit you
in this amicle, well foas

An investor profile is an
outline of what your prefer-
ence i wiven it Comes 1o in
westing, Key considerations
o note when creating your
vestor profile are your na-
ture, droumstances and sk
toderance.

1) Know yourself and
understand what is impor-
tant to you, Success would
usually depend on ensuning
that your mwestment strat-
egy fits your personal char-
acterstics. No ewvestor i the
s each investon comes
from a unigque background
and has specific needs rela-
tive to thesr own indirvidual
goals. Therefore, you should
always pay aftention to
both your investment ob-
pectives and your person-
ality. As Warren Buffet says,
“Mever invest in a busaness
you cant understand...
Only buy something that
youd be perfectly happy
to hold if the market shuts
down for 10 years”

2) investment Ohbjec-
nves

A multi-millionaire s
obviously goang to have dif-
ferent fnanclal goals than
bets sy & newly mamied

couple just starting out. The
millionaire, in an effort to
increase his wealth furthes,
wall have no qualms about
investing $1,000,000 in the
real estate market, as he can
cheary afford the risk. How-
ever, the mamed couple’s
primary focus will likely be
on having a strong sadngs
pool to miaske the down py-
ment for their first house In
this instance, every cent wall
count and the couple can-
not afford the risk of losing
theesr money in a speculative
venture, 5o always consider
whene YOU are n your par-
tcular bife stage and weigh
both the costs and benefits
for your keng- and short-
term obpectives.

3)  Personality

Your personality traits
mary determine how miuch
volatdity you are willing to
EXPETIENCE N yOUr innest-
ments or your desine to re-
search investrents, Some
people love nothing mone
than digging into finandial
staterments and crunching
numbers. To others, the
terme  balance sheet, in-
come statement and stock
analysis may sound over-
whelming and off-putting.

As referenced in the pre-
vious artecle, a ey determe-
mant of what investment
may work best for you s
your individual risk toler-
ance.

What are
TSI OpDons?

Now that you are sware
of your imvestor profile, the
next question is “which in-
vestment produsct(s) should
I use?™ Keep in mind the old
adage, Don't put all your
S0 in one basket” We rec-
ommend using a multi-fac-
eted approach to mvesting
so that if something goes
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wrong with one product,
you don't kose all of your
money, Therefore, it is pru-
dent to have diverse types,
a wide vanety, of invest-
ments in your portiolio,
The three (3) major
types of mwvestment prod-
wcts available locally which
the TTSEC regulates lnd

3. Mutusal funds

Here is a simplified expla-
nation of these investrment
products:

Stocks/Shares

Astock is s collection of
shares. A share is a security
(fAinancial instrument) that
represents ownership in a
corporation. A stock refers
to the ownership of a cor-
poration représented by
the number of shares pur-
chased. Essentially when
you purchase a stock or
share you become a part
owner of the business.
Thes entitles you to the
nght to vote ot the share-
holders’ annual general
meeting and allows you to
receive any profits that the

company allocates to its
ownérs. These profits are
referred to as dnadends.
Stocks are volatile, That
is, they fluctuate in val
we on a daily basis. When
you bury a stock, you are
not guaranteed anything.
Many stocks dont éven
pay dividends, in which
case, the only way that
you can make money is if
the stock increases in val-
we. When the stock price
mcreases and is more than
what you initially paid for
it, you can make a capital
gain, should you decide
to sell the stock. It is also
mportant to note as well
that you can sustain a
capital loss if the stock de-
creases in value,
Bonds

A bond is a debt in-
strument issued by a pri-
VIlE COTPOraton of gov-
emment agency 1o raise
money for various long-
term projects, The investor
is thus “lending” money to
& COMPany Of & QOVerm-
ment for a specific project
or projects for a specified
period. Penodic  interest
payments are made at
pre-identified times and

the “loan” is paid in full at
maturity (the end of the
loan penod).

Mutual Funds

A mutual fund is a col
lection of stocks and bonds
and each imvestor in the
fund owns dhares or units,
which represent a portion
of the holdings of the fund.
A mutual fund collates os
“pools® money from the
friaey investors 1o purchase
a drverse mix of secunties
and has a full-time imeest-
ment fund manager to
make and monitor mvest-
ments.

The types of secumties
that & particular fund invest
in are identifued for the ben-
eft of investors in the fund’s
prospectus (description of
the investment or secun-
tiesk, which is a legal docu-
ment, required by and filed
with the TTSEC

Before :mﬁmng vy

1. Obtan written doous-
ments detailing the nature
of the investment;
2. Read and understand
those documents;

3. Verify the legitimacy of
the investment;
4. Deal only wath registered
financial institutions and in-
termedianes: and
5. Find out your options if
something goes wrong.
The TTSECS Investor Ed-
ucation programme  also
offers you the opportunity
to participate n a virtual
mmarket pnor 1o imeesting via
its nvesting game “Trveston
Quest TT™ (ITT) - httpsyf

wwwinvestorquest-ttoom.

I3TT is free and open to all

#0 you can invest with cone
fidencel

Visit our website at
Htiec.org.tt to view the
~ TullTist of registered

investment advisors,
broker dealers and
Investrment products. You
may also visit our Investor
Education website at

v investucatett.com
or follow us on Facebook:
Twitter; Instagram and
YouTube.




