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This is the first in a series of articles focusing
on the Trinidad and Tobago Securities and
Exchange Commission (SEC). It is geared
towards providing investors with informa-
tion that should be considered when making
investment decisions. This first article
focuses on the role and functions of the
Trinidad and Tobago Securities and
Exchange Commission.

Q. Why is there an SEC?

The Trinidad and Tobago Securities

and Exchange Commission (SEC) is here to
regulate the securities market in Trinidad

and Tobago.The mission is to promote
confidence, fairness and orderly growth of the
Trinidad and Tobago securities market. This is
facilitated through the development of rules for
investor protection and information dissemina-
tion, and the adoption and enforcement of best
practices in fairness, transparency and equity in
securities market regulation. Investors
represent the backbone of the securities
industry and for this reason, the SEC provides
them with the tools necessary to make
informed decisions.

Q. What is a security?

4T Asecurity is a generic term describing a
transferable certificate of ownership in an
investment product. It is essentially a contract
that can be assigned a value and traded.
Examples of securities include stocks, shares,
units, mutual funds, bonds, debentures, treasury
bills, certificates of participation, options and
warrants.
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Q. What is the securities market?

4 &, The securities market is where securities
are bought and sold. The market facilitates the
exchange of funds for securities between
borrowers and lenders. Borrowers are able to
raise capital by issuing securities to the public.
Investors on the other hand willingly provide
funds by investing in securities which offer
attractive returns in the form of interest income,
dividends and capital gains.Trading in stocks and
shares now takes place electronically on the
Trinidad and Tobago Stock Exchange (TTSE).

Q. What are the functions of the SEC?

The principal functions of the SEC are to:

+  Advise the Minister of Finance on
matters relating to the securities
industry.

« Watch over the securities market and
ensure open, fair and equitable
dealing in securities.

+ Register,authorize and regulate those
who issue securities, as well as market
participants such as brokers, dealers,
traders and investment advisers to
ensure that proper standards of
conduct and professionalism are
maintained.

+ Protect the integrity of the securities
market against any abuses.

+ Create and promote such conditions
in the securities market to ensure the
orderly growth and development of
the capital market.

The SEC is charged with the responsibility
of ensuring that market participants comply
with relevant legislation.

Q. How is the securities market regulated?

8
<& The SEC regulates the market by
< & performing various functions including:

+  Ensuring that there is sufficient
disclosure of information to investors.

+  Ensuring that security issuers provide
sufficient and timely disclosure about
themselves.

+  Ensuring that all stakeholders adhere to
a minimum standard for doing business.

+ Registering self-regulatory organizations
for example, stock exchanges and
securities associations).

+ Maintaining oversight of the market.

+ Hearing and investigating complaints
from aggrieved persons.

+ Enforcing the penalties of the legislation.

+ Conducting Investor Education

programmes.
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For further information contact the SEC :

(868) 627-4861 ext: 1275 or visit the website at

www.ttsec.org.tt

In the next issue, we shall consider the following:
* The difference between investments and savings.
* Questions to ask yourself when considering investing..




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /SyntheticBoldness 1.00
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /ENU (Use these settings to create PDF documents with higher image resolution for high quality pre-press printing. The PDF documents can be opened with Acrobat and Reader 5.0 and later. These settings require font embedding.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308030d730ea30d730ec30b9537052377528306e00200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /FRA <>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


